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INSTRUCTIONS: 
 This paper consists of 10 pages.  
 Answer ALL questions in the answer book provided. Only answers in your own 
handwriting in the official answer book will be considered.  
 Silent, non-programmable calculators may be used, unless otherwise instructed. The 
use of any other electronic devices for whatever reason will lead to immediate expulsion 
from the examination as well as from the course 
 Where applicable, show all calculations clearly. 
 Use today’s date for all calculations unless instructed differently   
 Answers that have been corrected by the use of Tippex and answers in pencil will not 
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 Scratch out all open spaces and empty pages. 
 Good luck! 
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Question  Topic  Marks  Time 
1 
2 
3 & 4 
5 
6 & 7 
8 
 Introduction to Financial Planning 
Capital gains tax 
Income Tax Planning  
Matrimonial property law 
Law of succession 
Estate duty 
 
 10 
8 
32 
10 
15 
25 
 
 18 minutes 
14 minutes  
58 minutes 
18 minutes 
27 minutes 
45 minutes 
 
    100  180 minutes 
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Question 1         [10 Marks] 
Select the correct option by WRITING the corresponding letter of the answer in the 
answer book provided. 
 
Question 1.1  
 
Which of the following is NOT a consumer protection body in South Africa? 
A. The Pension Funds Adjudicator 
B. The Financial Intermediary association of South Africa 
C. The National Credit Regulator 
D. The Ombudsman for Long-term Insurers  
 
 
Question 1.2 
 
The second step in the 6 Step financial planning process is: 
A. Establishing and defining the professional relationship. 
B. Analysing and assessing the clients financial status and information 
C. Preparing and presenting recommendations and solutions 
D. Gathering information or data 
 
Question 1.3 
Which of the following would be regarded as financial advice in terms of the FAIS Act? 
A. Advice in respect of variation, replacement or termination of a financial product.   
B. Advice on wills and estates 
C. Providing a description of a financial product and answering routine administrative 
questions 
D. All of the above are examples of financial advice.  
 
Question 1.4 
The maximum penalty that can be imposed in terms of POCA is: 
A. A maximum fine of R10 million or imprisonment not exceeding 25 years 
B. A maximum fine of R100 million or imprisonment not exceeding 15 years 
C. A maximum fine of R100 million or imprisonment not exceeding 30 years 
D. A maximum fine of R10 million or imprisonment not exceeding 15 years 
 
Question 1.5 
The final step in the 6 Step financial planning process is: 
A. Implementation of recommendations 
B. Analysing and assessing the clients financial status and information 
C. Preparing and presenting recommendations and solutions 
D. Review and monitoring 
 
PROGRAMME: Diploma in Financial Service Operations Page 4 of 10 
MODULE: Financial Planning Operations 3B (FPO33B3) (FSAO – JANUARY 2018) 
 
 
Question 2         [8 Marks] 
During the 2018 year of assessment John Terry made the following capital disposals: 
 John sold his primary residence for R4 500 000, John acquired the property at a cost 
of R2 000 000 in 2002. 
 John sold an investment property for R500 000, the asset cost him R800 000 on 1 
January 2010 but John decided to sell as he feared it may continue to lose value.  
 John sold shares for R80 000, the shares cost John R40 000 a year ago.  
 John sold a motor vehicle for R90 000, the vehicle had a cost of R150 000.  
 
Required: 
Calculate John’s taxable capital gain for the 2018 year of assessment.  
 
 
 
Question 3         [7 Marks] 
Mitchell is a resident of Australia but has been employed in South Africa since 2012. The 
total days he spent in South Africa are as follows: 
Year of assessment Number of days in South Africa 
2018 140 
2017 120 
2016 101 
2015 220 
2014 206 
2013 270 
2012 84 
 
During the current tax year Mitchell also spent a total of 225 days in Australia, this included a 
stay of 105 consecutive days.  
 
Required: 
Determine whether Mitchell will be regarded as a South African resident for the 2018 year of 
assessment.  Show all steps.   
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Question 4         [25 Marks] 
Mike (34) is married to Michelle (32) in community of property. Mike is employed as an 
electrical engineer at Bright Sparks Lighting. During the 2018 year of assessment Mike earned 
a basic salary of R14 000 per month.  
 Mike contributes R2 000 per month toward his company’s provident fund, these 
contributions are matched on a Rand for Rand basis by his employer.  
 On the first of March 2017 Mike purchased a new vehicle, a BMW 320i for R350 000. 
He would use this vehicle for both business and private usage and received a monthly 
travel allowance of R3 000 from his employer. He travelled a total of 50 000kms of 
which 22 500kms were for business purposes.  
 Mike has several investments to supplement his income, these investments include 
rental income on a property he owns in Durban of R60 000 for the year, South African 
dividends of R30 000 for the year and foreign dividends of R54 000 for the year. 
Michelle also receives interest from a local bank of R42 000.  
 Both Mike and Michelle are members of Mike’s medical aid, Mike contributes R1 500 
per month and his employer also contributes R1 500 per month. During the year of 
assessment he incurred total medical expenses of R42 500, R10 000 of these were 
not covered by the medical.  
 
Required; 
Calculate Mike’s normal tax liability for the 2018 year of assessment. 
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Question 5         [10 Marks] 
David and Victoria are married out of community of property with the inclusion of the accrual 
system. David is contemplating a divorce, but is concerned about the financial impact this 
might have on him. He approaches you to determine whether Victoria will have an accrual 
claim against him in the event of a divorce.  
 
The composition of their respective estates is as follows: 
David Victoria 
Assets Market Value Assets Market Value 
Primary residence R4 500 000 Holiday home R2 000 000 
Unit trust investment R300 000 Jewelry R100 000  
Motor vehicle R1 200 000 Motor vehicle R300 000  
Share portfolio R200 000 Cash R50 000  
    
Liabilities Value Liabilities Value 
Credit card R80 000  None  
    
 
Notes: 
1. In terms of the ante-nuptial contract David has specifically excluded all vehicles he 
may own from the accrual. 
2. David inherited the share portfolio from his father’s estate in 2014.  
3. For their 5th wedding anniversary David gifted Victoria jewelry worth R100 000. 
4. Victoria was awarded R50 000 in respect of non-patrimonial damages. 
5. The CPI at the commencement of their marriage, in 2003, was 86.8 and CPI today is 
163.2.  
6. At the time of their marriage David had net assets of R1 800 000 and Victoria had 
liabilities which exceeded her assets by R75 000 
 
REQUIRED: 
Advise David whether Victoria will have an accrual claim against his estate in the event of 
divorce. Show all calculations.                                                                                           (10) 
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Question 6 
Question 6.1 
Derrick and Janice are married in community of property and have 5 children, they estimate 
their joint estate to be worth R2 800 000. Derrick does not have a valid.  
Required:  
Explain to Derrick how his estate would be distributed in the event of his death.   (5) 
 
Question 6.2 
Eric (aged 35) passed away on the 1st of August 2017 without a valid will. Eric was 
unmarried and had no children. Both of Eric’s parents are predeceased and at the time of his 
death he was survived by; 
 His brothers Frank and Ken. 
 His father’s illegitimate daughter Marianne  
 
Required. 
Assuming Eric had a net estate of R1 000 000, indicate how his estate will be distributed at 
the time of his death.           (4) 
 
Question 7         [6 Marks] 
You have been approached by Blessing Dlamini, a 60 year old man who has recently retired. 
In the event of his death, Blessing would like his estate to be divided among his 2 children 
and his brother.  
Required: 
Explain to Blessing the importance of having a valid will.  
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Question 8         [25 Marks] 
Peter Mothebe (42) and Grace Ndlovu (39) are married out of community of property without 
the accrual system. They have 1 son, Thabiso (15). 
 
Peter has the following assets:  
Primary residence in Johannesburg      R2 000 000 
Holiday house in Cape Town      R1 750 000 
Farm in KwaZulu Natal (Note 1)     R2 000 000 
Unlisted shares (Note 2)      R800 000 
Motor vehicle (Note 3)      R325 000 
Furniture         R150 000 
Money market        R50 000 
Art collection (Note 4)       R75 000 
 
Peter has the following liabilities  
Credit card        R35 000 
Mortgage bond        R400 000 
 
Peter has the following life insurance policies payable in the event of his death  
1. Life policy A payable to his estate    R1 000 000 
2. Life policy B payable to his son     R500 000 
 
Peter’s will contains the following provisions  
1. I bequeath my primary residence and furniture to my spouse, Grace  
2. I nominate my attorney, John Walker as the executor of my estate. (Note 5) 
 
Notes  
1. The farm in KwaZulu Natal is used as a sugarcane plantation.  
2. The unlisted shares were sold for R850 000.  
3. The motor vehicle was sold for R300 000 during the liquidation process.  
4. The art collection was donated to Thabiso on condition that Thabiso only acquires 
the collection when Peter dies.  
5. John Walker is a registered VAT Vendor. 
6. The estate only incurred funeral costs of R20 000 and administration costs of 
R32 000.  
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Required: 
Question 8.1  
Calculate estate duty payable in the event of Peter’s death.    (20) 
 
 
 
Question 8.2  
Calculate the liquidity of Peter’s estate.       (5) 
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Annexure A 
 
INCOME TAX: INDIVIDUALS & SPECIAL TRUSTS 
Rates of normal tax payable by persons (other than companies and trusts or approved 
public benefit organizations and recreational clubs) in respect of the year of 
assessment ending 28 February 2018 
 
Taxable income (R) Rate of tax (R) 
 0 – 189 880    18 % of taxable income; 
189 881 –  296 540  34 178 + 26 % of taxable income above 189 880 
296 541 –  410 460  61 910 + 31 % of taxable income above 296 540 
410 461 – 555 600  97 225 + 36 % of taxable income above 410 460 
555 601 – 708 310  149 475 + 39 % of taxable income above 555 600 
708 311     –    1 500 000   209 032 + 41 % of taxable income above 708 310 
1 500 000 and above   533 625 + 45 % of taxable income above 1 500 000 
 
 
Annexure B 
 
Travel allowance cost scale year ending 28 February 2018 
 
Value of the vehicle is - 
Fixed Cost 
(R p.a.) 
Fuel cost 
(c/km) 
Maintenance 
cost 
(c/km) 
 0 – 85 000 28 492 91.2 32.9 
 85 001 – 170 000 50 924 101.8 41.2 
 170 001 –  255 000 73 427 110.6 45.4 
 255 001 – 340 000 93 267 118.9 49.6 
 340 001 – 425 000 113 179 127.2 58.2 
 425 001 – 510 000 134 035 146.0 68.4 
 510 001 – 595 000 154 879 150.9 84.9 
 Exceeding  595 000 154 879 150.9 84.9 
 
